STATEMENT OF 
E. W. RUHE 
PRESIDENT, OLIN BRASS GROUP 
OLIN CORPORATION 
EAST ALTON, ILLINOIS 
BEFORE THE SUBCOMMITTEE ON HISTORIC 
PRESERVATION AND COINAGE 
COMMITTEE ON BANKING, FINANCE, AND URBAN AFFAIRS 
U. S. HOUSE OF REPRESENTATIVES 
MAY 31, 1978 

Mr. Chairman, Distinguished Members of the Committee, I welcome 
the opportunity to testify in support of H.R. 12444 authorizing the change in the 
size, weight, and design of the one dollar coin as proposed by The Treasury 
Department. 

We feel that the clad metal selected for the new one dollar coin is the 
proper choice from both a technical and economic standpoint. We appreciate 
the opportunity to comment on the selection of this material on the basis of our 
experience as a manufacturer of the basic strip materials and the clad material 
for coinage applications. 

The cupro-nickel clad copper was designed in 1964 to replace the silver 
coinage because the clad was available at a reasonable price, worked well in 
existing coin operated vending machines, was difficult to counterfeit, did not 
affect existing Mint operations, and was acceptable to the public. Technically, 
it is an excellent coinage material because it has the weight and color necessary 
for high value coinage, has excellent wear properties, good formability in 
present tooling, and has the proper density-resistivity relationship required 
for vending machine rejection systems. 


The cupro-nickel cladding (75 percent copper-25 percent nickel) is 


readily available from most U. S. Brass Mills and the technology for 


manufacturing this material is well known. Cupro-nickel alloys are highly 
regarded for their passivity and as such are used in applications requiring 
excellent corrosion resistance and wear resistance. An example of such an 
application is the use of cupro-nickel in tubing for condensers of power 
generating plants. These tubes are exposed to many types of brackish water 
and require excellent corrosion resistance. 

Another factor in favor of this clad metal combination is that it is 
recyclable. First, scrap is generated during the processing of the strip, 
and then approximately 25 to 30 percent of the strip weight is generated as 
scrap during the stamping of the blanks from the strip. Fortunately, all of 
this scrap can be remelted into cupro-nickel strip to be used again in the 
cladding. 

Still another consideration is the fact that the U. S. Mint in Philadelphia 
was designed and built to make this clad metal combination -- from casting the 
raw material through the cladding operation. The technology, equipment, and 
most tracted: the experience of the Mint manufacturing personnel are all 
available at the U. Ss. Mint today. 

In addition, the product is available from domestic sources. Both the 
clad metal product and the cupro-nickel and copper strip used in the clad metal 
are an important factor to the U. S. Brass Mill Industry. Our industry has 
invested substantial capital in improving and expanding its facilities. These 
expenditures were based on long-term market forecasts which include copper 


and cupro-nicke! strip for coinage as part of the total market. The busincss 


made available by the Mint to the Brass Mill Industry is essentially recession- 
proof and, therefore, is a factor in helping to maintain a reasonable level of 
volume and employment in the Brass Mill Industry during recession periods. 

The cupro-nickel clad copper is also an important market for the 
Domestic Copper Industry, which is in dire need of all of the U. S. Markets 
available to it today. Weinthe U. S. are fortunate to be basically self- 
siasiinchiial with our copper resources, and we should do everything we can to 
maintain this position. 

Cupro-nickel clad copper has become a proven coinage material in the 
U. S. We have 14 years of experience to rely on. Based on our success in the 
U. S., other countries have also changed to cupro-nickel clad copper (e.g., 
Panama and Thailand). Basically, this clad product has been accepted by the 
U. S. public as a material for high-value coins. 

In summary, Mr. Chairman, we strongly support the Treasury 
Department's proposal to use cupro-nickel clad copper for the new one dollar 


coin. 


